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1. The unyielding attitude of the U.$. ovar the nsutrality of the arsa of
Kaesong has convinced the psople of Mukden that the Chinese rictory in
Korea is phony. Also the continued flow of troops and suprlies tno
the Korean frunt has inoreased pessimism concarning the likelihood of
an actual cease-fire,
2, MNiddle- and low-level Communist rolitical workers generally do nob
digcuss the ceass-fire tallks, bubt in private convarsations they axe
hibit 2 pessimistic attitude, seying the U,S. is insincere in desiring
peace. Goverwnent organs and purchasing apgenciss in Manchuria have
bsen continuing their operations at full speed, partioularly working
on air raid shelters and other emergenay measurss.
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